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* Remove the non-game wildlife checkoff. The Subcommittee
was informed that the law does not require this item on a
Minnesota short form. Target group statistics show that for
the 1980 returns, only 27,000 filers (6.4 percent) responded
to the checkoff, raising slightly less than $70,000. Since
this is non-tax related data, the Subcommittee feels that the
two lines represented by this item are a complication and may
be removed, leaving any taxpayers who desire to contribute
the option of using the long form (M-1). This is not a judge-
ment on the quality or worthlessness of the program, but rather
adherence to the simplification principle that tax forms be
used only for collecting taxes.

+ Print on the front of the instruction book a checklist of who
may use the short form. This checklist is seen as g short
and concise summary of the filing requirements for the short
form target group. Each question would be answered '‘yes'' or
"'no'"" with all questions phrased so that one ''no'' answer means
the short form cannot be used. Questions would include common
examples, especially in the area of modifications to Federal
Adjusted Gross Income.

* Printing the short form using a buff green color. It is
recommended that the form be on white paper and that the green
be printed on so that the boxes in which figures are written
will remain white. Refer to the color mockup for an example.
The Subcommittee considered using pink to provide consistency
with the Federal short form, but that color produces an ugly
and distracting look. The forms in the instruction book, as
well as the flat forms printed by the state,should include the
color (forms printed by others for tax preparers may be black
or white).

Build the standard deduction into the tax tables to ease the
tax computation.

* Use professional looking graphics to better guide users through
the form and provide examples of arithmetic in the instructions.
Refer to New Mexico's form for a good graphics example.

Use a less bold type style to improve the ''white space' look
to the form.




* Refer to the form as Minnesota Form M-1A to retain consistency
with Federal short form nomenclature.

* Use a bold heading on the form to both indicate the difference
in this form from the M-1 and to provide an easy visual sort
for processing.

A mockup of the proposed form is in the Appendix to this report.

Costs

The following cost estimates were provided for implementing
the short form:

- A one-time cost of $40,000 to modify the computer programs
supporting the entry, audit and control functions of tax
form data processing.

« A one-time cost of $5,000 for development of the form and
additional time for instruction writing.

- An annual cost of $27,000 to print 425,000 instruction books
(20 pages) that include two copies of the form. Instruction
books of more or fewer pages increase or decrease the cost
by about $5,000 for each four pages.

* An annual cost of $22,000 to print instruction books without
forms.

* An annual cost of $9,500 to print 1,300,000 flat forms and
additional envelopes for distribution to banks, post offices,
and tax preparers.

+ An estimated $5,000 to $10,000 to print color in the forms,

Up to an estimated $10,000 per year for manually sorting
and handling forms. This should diminish in future years
as the system stabalizes.

Thus, first year costs are estimated at $120,000, which includes
the one-time computer development costs. Subsequent years
expenditures would be $75,000 (ignoring inflation) for form
printing and distribution. Some added cost may be incurred

by remailing forms to those who receive the wrong ones initially.
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Some of the additional costs will be offset by savings. For
example: fewer of the standard forms and books will need to be
published and distributed; the short form represents less data
to enter and retain; and once the population of short form
users is identified, better inventory control on forms storage
may be implemented. Firm dollar estimates for these savings
have yet to be made available by the department, although

the Subcommittee believes (and experiences of other states
confirms) that the savings will eventually offset most of the
costs.

Responses to Possible Concerns About the Short Form

Through the Revenue Department's study of the short form and
using the experiences of other states, several potential concerns
were identified. The Subcommittee does not feel these represent
significant deterrents to implementing a short form now, and
would offer the following responses to the questions raised:

+ The short form doesn't look short. It must be kept in mind
that shortness does not imply simplicity even though the new
form is, indeed, shorter and more compact--it is contained on
one side of one sheet, with work charts on the reverse side.
This is compared to using form M-1 (one sheet, both sides)
and form M-1B with itemized deductions (one sheet, both sides).
To see what has been eliminated from existing forms, refer
to the attachments in the Appendix. Further, the real benefit
in the form is its simpler flow and simpler instructions when
compared to existing forms. These facts should be stressed
in heavy publicity about the form to encourage its widest use.

* People may fill out the wrong form. If people fill out the
long form when they qualified for using the short form, no
harm is done other than their extra time in going through more
steps. If someone fills out the short instead of long forms,
these problems will be detected by the excellent audit proce-
dures currently used by the department.

- People will use the wrong tax table. No doubt, but other
states with a short form indicate the form is almost entirely
audited by computer which makes the detection and correction
of this error automatic. The Subcommittee would recommend
that Minnesota develop such automated processing.

* The form needs to be field tested for a year. The Subcommittee
feels that the short form is a simple document to fill out (it
was designed that way), and that the Department has the expertise
to uncover any hidden problems before the form is implemented.
The Subcommittee also feels that the timing for a short form is
now (1982 tax year), and that nothing, other than more taxpayer
frustration, will be gained by delaying implementation.
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Recommendation

It is the recommendation of the Administrative Changes Sub-
committee that the suggested short form be implemented for the
1982 tax year and each subsequent year in which the current tax
structure is in force. This recommendation is made now, before
the final report of the Task Force is due, to allow Department
staff sufficient time to prepare and implement such a form.

The Subcommittee feels very strongly that the short form is

the one administrative change that would have significant impact
on simplifying the current reporting of Minnesota iIndividual
income Tax. The cost estimates appear acceptable, and even

if they are low, we feel the benefits of an easier form for
425,000 taxpayers far outweighs the expenses.







EX1STING FORMS

A.

M-1

.A variety of changes to the existing forms were studied by

the Subcommittee. The final suggestions relating to form M-I
are:

- Regardless of the final style of the 1982 '"long form," include
the two wage earner married couple addition to Federal Adjusted
Gross Income as a separate line on the form. In the interest
of simplification, the number of lines on a form should be
minimized., However, simplification also implies making the
completion of a form easier which adding this line does.
Considering the large number of tax payers who must utilize
this modification in 1982, the Subcommittee felt that even
though it lengthens the form, adding this specific line serves
as a direct reminder and will thus simplify use of the form,
and reduce the number of potential errors.

+ A flow through design received favorable support from the
Subcommittee (see the forms packet for an example). Advantages
include a form that follows the same flow as the Federal form,

a minimal amount of flipping the form over for computations,
and a form with more free space. The major concern is when

to best implement this radical design change, since the needs
of simplification can sometimes best be served by maintaining
consistency with the past, The greatest benefits of simpli-
fication will occur when significant law changes are passed

or when a modified piggyback method of taxing is adapted.

The forms resulting from those changes would be vastly different
from the current documents. Thus the Subcommittee feels that
if law simplifications or piggybacking can occur in the next
few years, it is not advisable to drastically alter M-1 now,
and have it reformatted again when changes occur in the law.

{f, however, such changes do not appear to be imminent within
the next year, the Subcommittee would recommend adapting a flow
through version for form M=1 until a truly simplified method
of taxing can be implemented.

+ Regardless of the style of form M-1 adapted, the Subcommittee
suggests highlighting, through bold type, the headings of
various sections on the form, especially before, after and
personal tax credits. In addition, if space allows, these
various sections should be boxed in for clarity.
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B. Forms M-1B, M-1C, M-1PR, and M-1M

The Subcommittee reviewed several 1982 mockups of these forms,

and would suggest that the department has derived acceptable
documents for 1982. These forms are somewhat simplified by

law changes and certain suggested format modifications: the

use of section headings and instructions; boxing in sections for
clarity; and the use of graphics to highlight important procedural
steps.

C. Schedule € (itemized Deductions)

The Subcommittee understands that the Federal itemized deductions
schedule for 1982 may be changed. Presently, a mockup of that
form is not available, so we offer no specific suggestions for

the state schedule. We do recommend, however, that the state
follow the final Federal format to ensure consistency and minimize
recomputations where the Federal and State deductions are the
same.
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FLAT RATE ALTERWNATIVE
GOVERNOR'S TAsk Force On INcoME TAX SIMPLIFICATION







Proposal:

Flat tax rate applied to federal adjusted gross income with
variable personal credit.

Add: Municipal Bond Interest

Subtract: U.S. Bond Interest
Non-resident Earnings

Tax Rate: 7%

Personal Credit:

Combined Personal

FAG! Credit
$ 0 - $15,000 480
15,000 - 20,000 430
20,000 - 25,000 360
25,000 - 30,000 275
30,000 - 35,000 200
35,000 - 40,000 125
40,000 And Over 0

Budget Impact: $64.8 million

Prepared For: Governor's Task Force on Minnesota
Income Tax Simplification

By: Minnesota Department of Revenue
Research Office
September 9, 1982







7% FLAT TAX RATE ON FAGI - TAX YEAR 1923

[GINAL AGI CLASS

EXERNNY~G 0
0-$ s200
5¢60-5 13000
10600-$ 20000
20000-$ 33000
30000-5 43333
40000~-$ 50300
50000-6 100C00

10000083 %uxx¥%

OTALS

IGINAL AGI CLASS

XEAANAA-G 0
0-~-5 5003
5000-5 10009
10030-% 29000
20300-5 3610900
3raco-$ 40030
49°00-6 50003
€0200-5 100900
100000-SRMhREXYX
OTALS

IGIMAL AGI CLASS

REFYERE-§ 0

5000
12090
20C00
3ac00
0000
0000

100000
2 PP IRY

QU D LN~
cooooowm
couvMmona
=X-F-X-X-X-X-K=]
L T O I I |
DOV

p—t

TOTALS

TABLE 8.

ESTINATED
AGGREGATE
NO. RETURHS

25046.
28535.
82663,
163336.
190300.
165230.
95546.
77114.
14580.

- - -

246227.

232.
316133.
1564473,
225512.
100¢53.,

365350,
13120,
abl17.

440.

- an - - -

-897270.

25278.
3664766,
275221,
3653543.
291257,
204810,
103566.

35931.

1502¢0.

1763497,

ALL TAXPAYERS

DCHE CH 08/31/82

SUITIARY UOF EFFECTS OF PROPOSED TAX LAM CHANGE FOR ALL RETURMS

- 4 s i - e - - " T - Y —_— o~ e ————— e e o m e e e

AMCUNT OF ORIGIHAL CHANGE IN ORIGIKAL
TAX CHANGE TAXABLE IHCOME TAXABLE IHCOME AGI
(THOUSAKDS) (THOUSAHDS)
RETURNS WITH ITEMIZED DEDUCTION
15696338, 216. 33321105. -6458337.
533386, 36206, 118479039, 76599.
11106162, 377612. 356374463. 519786,
33793517. 1665862. 963190037, 25380546,
50995673, 3320164. 1579591035. 4731538,
44007016. 4105134. 1745489509. 55284638.
23869542, 2736529. 1210008100. 4018235.
-3739367. 3214934, 16666646627. 49059855.
-25604065, 1646456, 11095642696. 2585197.
1643859819. 16971652. 8812742665. 26896794,
RETURNS WITH STANDARD DEDUCTION
138564, 621. -272020. -383.
1692093. 752596, 289957587. 840738.
-15972139. 1291906. 290733721. 1403405,
-603697064. 2650178. 6312275640, 3275793.
~-171490153. 15636502, 560197942, 2435937.
-2271110. §52196. 294800123, 1252935.
301299. 430619. 142358630, 577943.
-6126299. 335021. 153707916, 56428460.
-1007542. 40887. 26891290. 65890.
-79050156. 8310524. 2637652779. 10399598.
RETURNS FOR BOTH TYPES DEDUCTION
1532542, 837. 33049085. -459219.
4375%32. 788798. 6403436625. $176437.
=63579717. 1575518. 677153189. 2028189,
-6556247, 4336020. 16646617627, 5313847.
33555320. 5216667. 2139888977. 72174674,
41735706, 5057331, 2060289631. 7031576,
29150240, 3217148. 1352366780. 4596178.
-78865566. 3600006. 18203564543. 5469825.
-26612037. 1485853. 1139433986. 2651087.
667376563, 25232176. 11250395443, 35296392.

1

ORIGINAL TAX
AFTER CREDITS

36285.
176350,
5672282,
75755518.
232857624,
3386383605.
250361946,
3666482224,
204622669,

164526933446,

0.
3365571.
31118903.
168601394,
155210269.
83307833,
39740516.
41776281.
5909388.

529330155.

86285.
6061961 .
36591185.
266156912,
388067894.
622191438.
290102463,
386258505.
210331857.

1981828499.
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7% FTLAT TAX RATE OH FAGI

- TAX YEAR 1983

DOHE ON 02/31/82
SUNMARY OF EFFECTS OF PROFOSED TAM LAW CHANGE FGCR ALL RETURHS

TADLE 8.

ESTINATED
AGGRECATE
NO. RETURNS

JRIGINAL AGI CLASS
SERYUANEY-G 0 15468,
s 0-3 5000 5365.
< 5000-$% 19699 14318.
S 10000-$ 27000 312350,
S 20000-% 20030 37560,
s 29000-6% 4C0CO 33107.
$ 40700-$ 50009 9538.
$ 50000-% 100000 11029.
$ 100000-SMxxunwry 2296,
TOTALS 161939.

DRIGIMAL AGI CLASS
SUHNNNBXEY -G 1] 0.
s 0-$ €0¢C9 35306.
s 50900-% 10000 23910.
$ 1030¢C-6 20331 22558.
$ 2036G60-$ 30000 14975,
s 30002-$ 60090 2602.
s 40700-9 50000 535.
5 5000C~% 100C00 335.
S 100000-Swexxxux) 37.
TOTALS 100057.

ORIGIKAL AGI CLASS
SHXEARYFY¥~-§ 0 15668,
s 0-$ 5900 60671,
s €209-$% 102300 61227.
s 10G600-~5 20000 53739.
S 20000-% 30¢00 52515.
5 30000-5 69°C0 355009.
s 60090-% 53900 10172.
S 50000-¢ 100000 113653.
$ 100000-S¥¥ryx;#x 2330.
- TOTALS 26204g.

MARRIED TAXPAYERS FILIHG JOINT RETURNS

AMOUMNT OF ORIGIHAL CHAMNGE TN
TAX CHANGE TAXARLE INCOME TAXACLE IHCOME
(THOUSANDS)

RETURNS WITH ITEMIZED DEDUCTION

23230812.

124=302. 0.
12€43537. 3155. 33462370,
3355659. 65616. $G062072. .
7573955. 296977. 197114157,
9351961. 636052. 369451756
-30316. 56153. 3564726825,
-712541. 290373. 138507146,
-3669666. 467961. 266777355,
-3101006. 217013, 1538884460.
16241835. 2761300, 1666203653,

RETURNS WITH STAMDARD DEDUCTION

0. 0. 0.
1776463, 80306. 67681799.
13057¢07. 149924, 65735766. .
~466006. 269489, 81398645.

=3778294. 292695, 7998526¢6.
-1326000. 64785, 166335805,
-651920. 19297. 5976235.
-566589. 17707. 7320650.
-143925. 4582. 3236191.
-3630659. 3387386. 307768183,

RETURNS FOR BOTH TYPES DEDUCTION

1245802, e. 23230812,
304146455, 83661. 101144668,
£164366. 215540, 139783337.
7127949. 5666466, 275512802,
6053666. 923747. 469637020.
-1606316. 850938, 371160630.
-1164461. 369669. 146483431,
-4236355. 465663. 2764097784,
~3264931. 221596. 192120651.
12611176. 36400864. 1973971636.

ORIGINAL
AGI
(THOUSANDS)

~328158.
13750.
123173.
4693720.
§26250.
1125781.
424820.
706916.
6040640.

3864330.

0.
50656.
171517.
325622.
3465765.
84369,
25236,
268539.
7784.

- o o o -

1095765.

-3281%8.
1064405,
4690.
7653642,
1290055.
1210129.
450054,
731755.
41132

4960095.

ORIGINAL TAX
AFTER CREDITS

77670.
2666.
565335.

12166252,
432646652,
764638029.
36642540,
53367121.
31461413,

2509647677,

0.
6507.
1696469,

164021009,
24500793,

6613753.
22210890,
2318582.

709026.

51887219.

77670.
9173,
2061803,

26137261,
72767245,
31051732,
32863620.
556357053.
321704460,

302836696,

PAGE
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ORIGINAL AGI CLASS

A~
K

TAX RATE ON FAGI - TAX YEAR 1983 DOHE ON 03/31/82

SEURRAAUYY-S 0
$ 9-35 5c00
$ 5CN3-6 10CG0
s 100G6-$ 26070
$ 20000-$ 33300
$ 36030-% 4C°090
S 40030-$ 53000
$ 50000-5 100000
$ 100000-S¥Exxuxxx

TOTALS

CRIGINAL AGI CLASS

CEEENPXEY .G 0
$ 0-$ 5000
s 5030-$ 100GO
S 1006G63~-$ 20000
3 20000-5 30000
$ 30020-6 60000
$ 60TC0-$ 50000
$ $0200-$ 100009
S 100000-SHUEXRKXM

TOTALS

DRIGINAL AGI CLASS
SHEUNYRNN-G 0
$ 0-$ 5000
-$ 5000-$ 1CQ990
S 10000-$ 20000
5 20000-9 3coceo
$ 30000-S 40000
S 40000-$ 50000
i} 50000-5 1000090
$ 100000-Srwxxyrxy
= TOTALS

TABLE 8. SUNMARY OF EFFECTS OF PROPOSED TAX LAL CHANGE FOR ALL RETURHS
MARRIED TAXPAYERS FILING SEPARATELY ON THE COMDINED RETURH )
ESTIMATED AMOUNT OF ORTGIHAL CHANGE IN ORIGINAL ORIGINAL TAX
AGGREGATE TAX CHANGE TAXALLE INCOME TAXABLE INCOME AGI AFTER CREDITS
NO. RETURHNS (THOUSAKDS) (THOUSANDS)
PETURNS WITH ITEMIZED DEDUCTION
818. 66926 . 216. 1618312. -20390. 6722.
3505. 33655. 4095, 165646093. 6351. 91097.
20116, 6601729. 97163. 103637371. 159542. 296960.
66056. 24712769, 685292. 369261768. 1013551. 21797643.
1C5035. 40361949, 1945004. 8641235372. 2761690. 121971076,
113333. 46160756 . 2945308. 1192642345. 4130555. 227002478.
7€¢891. 28%961673. 2337336. 1003892953. 3417656. 2080032389.
61765. 953871. 2596052. 1283343919. 3911217. 269938752.
11266. ~-20937538. 1120062. 820635106. 1976439. 156808262.
466295. 123745685. 11780877. 5652913237. 17354609, 1005916257.
RETURNS WITH STANDARD DEDUCTION
232. 13254, 621. -272020. -8R3. 0.
8367, 9735641. 226458. 32392650. 25211. 0.
15450, 2040355. 99662. 35653599. 113929. 392907.
276456, 2339784, 347819. 8016425938. 616656, 16366260.
32945. 1959228. 6536746, 167579007, 815667. 46727661,
26222. 25663279. 6446G51. 167206756 $34248. 51523305.
11515. 1075962. 390174, 127873089. 523051. 35120689.
7206. -248380446. 312796. 117583331. 436066, 32602197.
272. -5641C5. 25216. 13955429, 39525. 3515233.
128127. 86445656. 2696667. 762453239. 3203467. 1322648052.
RETURNS FOR BOTH TYPES DEDUCTION '
1050. 80720, 537. 1366292. . -21272. 6722.
11352. 13572¢05. 27353. 4863574643 31552, 91097.
35565. 65425355. 194826. 139385970. 273671, - 689346.
93522. 27552533, 1033111. 66960G666. 1630207. 36163903,
160230, 42331237, 2601479, 1003616379, 3577357, 166698535,
162656, 645725076, 3533259. 13793647101. 6969602, 278525783.
£5307. 30027640, 2777558. 1131766042. 3°%640904. 263123978,
65951. -1534173. 2906347, 1401227750, 43672350, 302540949.
11538. -2159017463. 1145275. 834640533. 2013964. 160323695.
554621. 132191141. 14277546, 6615371676 20553076. 1188155;09.~

PAGE 59
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7% FLAT TAX RATE OMN FAGI - TAX YEAR 19603

ORIGINAL AGI CLASS

SAXUXR¥X¥-G

s 0-$
50C0-$ 1
10000-$6 2

Qin

(Y
eo
00

s

$

s 20002~$ 3goco0
$ 30000-5 40000
$ 40000-~$ 50000
$ 5c00C0-% 100000
$ 100000-SKExXNXXX

TOTALS

ORIGINAL AGI CLASS

i3 28 83234 £

$ 6-$ 50990
3 56G09-5 10000
$ 10000~$ 23000
$ 2°0C0-¢ 39009
$ 30000-$ 40000
$ 400C0-$ 50033
$ 50000-S 100000
S 10000N-SxwsxxyxX
TOTALS

ORIGIMAL AGI CLASS

SYRXYy®EY.§

$ 0-S 5079
$ 5006-3 15c00
3 10000-$ 23000
$ 20000-% 30009
3 33003~5 6GC000
$ 40002-$ 50009
$ 50900-5 100090
$ 1C0000-SrExxsvwix

© TOTALS

QOUT

DOHE ON 08/31/:2

TABLE S. SUMIARY OF EFFECTS OF PROPOSE™ TAX L:-W CHANGE "QOR ALl BRFTURNS
MAPRIED TAXPAYERS FILING SEPATNATE RETURYS
ESTIMATED AVIOUNT OF ORIGINHAL CHAKGE IN ORIGIMAL
AGGREGATE TAX CHANGE TAXARLE IMCOMI TAXABLE IHCOME AGT
NO. RETURHNS (THOUSANDS) CTHOUSANDS)

RETURNS WITH ITEMIZED DEDUCTION

155. 23462, 0. 652801. -2766.

850. 43528. 1025. 3350999. 1823.

1066, ~57312. 5613. 3164604. 8699.

2401. 11057¢0. 26676 . 10937767. 35287.

1597. -1152%. 26774, 12009996. 36603.

533. -1398%6. 13751. 4979620. 18731.

263. -26516. 7939. 3627178. 11374,

255. -132902. 10333. 6427850. 16928.

86. ~278295. 9507. 6555801. 16626,

7222. -663844. 97969. 51799617. 143312.
RETURNS WITH STANDARD DEDUCTION

g. a. 0. 0. 0.

4309. -38643. 11006, 3136837. 12072.

6123. ~1461850. 27757. 9982129. 31916.

6373. -144%5375. 57374. 10520715. 63736.

1996. -8037465. 37164, 9011782. 46175.

200, -107734. 4895. - 1309571. 6205.

0. 0. 0. 0. 0.

1. -67697. 2055. 783088. . 2840,

0. 0. g. . .

155466. -28050646. 140749, 34766173, 167942.
RETURNS FOR BOTH TYPES DEDUCTION

155. 23652. 0. 652801. -2766.

5169. 9555. 12029. 6527386. 13395.

51%4. -399152. 35369. 13146734, 60615.

7274%., ~1334806. 32550. 21508422, 104021,

3593, -315259. 61535. 21021778. 827386,

732. -247599. 185646. 6239191. 264936,

263. -26516. 7939. 3627178. 11376,

296. -200599. 12959. 7210538. 19769.

86. =273295. 9307. 6558801. 16626.

22768, -3268890. 238718. 86543790. 311256,

PAGE 60

ORIGINAL TAX
AFTER CREDITS

183.
531.
1763867.
1325221.
2027331.
1369471.
836186.
1361800,
1418626.

- v - ——

8696216.

8.
82333,
1093649.
3979904,
3368343.
502162.

0.
266606,

-

- - —————

9292594.

183,
82864,

. 1270316,
5305125.
53956746,
18371633.
36186.
1608203.
16415624.

17788808.
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FLAT TAX RATE OH FAGI - TAX YEAR 1983

ORIGIMAL AGI CLASS

CHRYARARN-S 0
s 0-3 se09
S 5930-5 10700
¢ 10000~ 29270
$ 20009-¢ 30900
$ 39C00-8 409°C0
S 40000-5 53000
$ £0c00-5 100000
3 100C00-S¥euxxx¥x
TOTALS

ORIGINAL AGI CLASS

SYXNANEUN-§ 0
S 0-$ 53C¢
S 5009-% 1298¢C)
S 1c000-$ 20000
S 207¢0n-5 37009
$ 30090-$ 62000
S ¢eeo0-$ 500090
$ 50000-% 100000
$ 100000-SXXAXMNNN

TOTALS

CRIGINKAL AGI CLASS

SURAYRENE-G 0
s 0-5 5000
s 500G-$ 13C00
$ 109C0-% 21003
S 2G090-$S 30090
S 309072-5 40000
S 40CC0-5 50300
3 50000-% 100700
S 100000-S¥Myxxuux

= TOTALS

TABLE 3.

DONE ON 08/31/82

SUITIARY OF EFFECTSG OF PROPOSED TAX LAY CHANGE FOR ALL RETUFRNS

ESTIMATED
ACGREGATE
NO. RETURKS

8604,
19402,
44563,
69¢18.
43123.
16257.

3749.

4056,

936.

210722.

0.
263172.
1509¢%0.
1715645,

51061,
9587.
670,
1235.
151.

- - -

6535640.

8604,
287574%.
155933.
261263.

964169.
25916,

4%19.

5320.

1065.

- - - ———

864262.

TAX CHANGE

SINGLE TAXPAYERS
ORIGINAL

AMOUNT OF

(THCUSANDS)
RETURNS WITH ITENIZED DEDUCTION

233697.
1136703,
2701035,
1396264,

303023.

66432.

626920.
-570670.

~1287156.

6336163,

0.
27129,
217221.
680396.
711336,
361671,
100533.
162087.
98586 .

2351505.

CHAHGE IH
TAXABLE INCOME TAXABLE IHNCOME

78191890.
650799077.
1356474644621
365326394.
356993910.
193140713,
63¢30823.
110097503.
936416332.

1661826358.

RETURNS WITH STANDARD DEDUCTION

0.
~1219268.
-18976351.,
-41253157.
-164547402.
-36401696.
~322743.
~1003869,
-299%912.

- - —— ——

~31069903.
RETURHS FOR

2336497,
~32565.
-16275765.
-39%01923.
-16246316,
-3335264.
306177.
-1394539.
-15370683.

~76733766,

0.
638827.
924563 .

1974956,

913169.
235066.
21149,
52466.
11091.

4776325.

0.
186746251.
199367228.
509165283,
303621889,

89551991.
8509306,
27720567.
7699669,

1332682184,

BOTH TYPES DEDUCTION

0.
665956,
1133733.
2655893.
1524506,
599687.
121952.
214551,
109575.

7125830.

7319180.
251825328.
3343616469.
876991677.
660615799.
282%92710.

72650129,
137818070.
101114001,

2774508542,

ORIGINAL
AGI
(THOUSANDS)

-107025.
56775.
328371.
1019496,
1053949.
553772.
1664188.
271924,
190092.

3534542.

0.
712800.
1091043.
2664780,
1208329.
328135.
29658.
79097,
18581.

-——— -

5932424,

-107025.
767575.
16194146,
34186277.
2267278.
881907.
153346.
351021.
208673.

9666966,

o

PAGE 61

i

ORIGINAL TAX
AFTER CREDITS

3710.
32097.
4453160.
40466402,
60612767,
36073627,
10879932,
19834552,
14736170.

- ——— -

187160396.

.
3776731.
28136079.
136036221.
82613673,
26668613,
2393746,
6589098.
1685129,

- - -

285902290.

3710.
-38358828.

. -32589219.
176500623.
1643226660,
607642240,
13278678.
26423669,
16613298.

6730642685.

t

A




7% FLAT TAX RATE ON FAGI - TAX YEAR 1983 DONE ON 08/31/82

TABLE S. DISTRIRUTIOHN OF TAX CHANGE BY AGI C_ASS FO0O2 SCHEDULE AMND D_DUCTION CATEGORIES PAGE 48
ALL TAXPAYERS
PRESENTLY TAXABLE PRESCHTLY NONTAXABLE RETURNS WITH CHANGE IN TAXx LIA3fLITY RETURNS WHICH
RETURNS MADE RETURNS MADE CHAHNGED THEIR
NONTAXABLE TAYABLE TAX DECREASE TAX INCPEASE TYPE OF DEDUCTION
NUMBER AMOUNT OF NUMBER AMOUNT OF NUMBEP AMOUNT OF MUMBER AMOUMT OF NUMBER AMOUNT OF
ORIGINAL GF TAX CUT OF TAX INCREASE OF TAX CHANGE OF TAX CHANGE OoF TAX CHANGE
AGI CLASS RETURNS RETURNS RETURNS RETURNS RETURNS 1
RETURNS WHICH ORIGINALLY ITEMIZED DEDUCTIONS '
1332354% 22 0 11. -2672. 1062. 1570300, 11. -2672. 1073. 1572360. 0. 9.
$ 0-5 5000 3453, -171978. 7111. 3055729. 3653, -171978. 7122. 3055863, 0. 0.
$ 5000-¢ 10730 9581. -607693. 28704, 98542662. 26507. -2311660. 63693, 13415622. c. 0.
$ 19000-5 2CC20 400. -111168. 176489. 11795338. 56676. -7600367. 112460. 411936G4. 0. 0.
$ 20003-$ 30070 0. 0. 1797. 7640726, 53705. -10260057. 131355. 61255530. 0. 0.
§ 30000-% 60000 0. 0. 136. 266399. 49180. =-13272898. 118350. 57279914. 0. 8.
$ 40000-5 50000 0. 0. 133. 466213. 20653. ~66566174. 69338. 35513715. 0. 0.
$ 50000-$ 1000060 0. 0. 295. 14693358. 60715. -250287146. 36278. 2128%9347. 0. 0.
S 100000-CxX¥RNNXX 9. -63227¢0. 76. 1311055, 12151. -33950292. 2629. 8346197. 0. 0.
TOTALS 13455, -1325787. 56800. 37898314. 267857. -99062613. 522993. 2629226433. 0. °%a
RETURNS WHICH ORIGINALLY TOOX STAWDARD DEDUCTION lq
SxnMERKE~-S 0 6. 0. 10. 13854. 0. 0. 10. 13854. 232. 13856,
s 0-3 59000 98317. -3659939. 20131. 4605396, 936649 . -3664371. 21990. 5156469. 316133. 16492098.
S 5050-% 10030 8423865, -9111133. 11787. 3356079. 159791. =-22279717. 21378. 6307578. 1964478, =15972139.
$ 12C0C0-% 20000 1301. -175631. 133. 367204, 199611. -68326580. 26699. 7976216. 226512. -40349766.
$ 20G630-$ 3000¢C 0. 0 0. 0. 77197. -22662241. 23561. 53220853. 100958, ~17140153.
$ 35900-5 62000 0. 0. 0. 0 17657. -6934276, 18724. 6663156, 36580. ~2271110.
$ 67000-5 50000 0. 0. 0. 0. 3616. -1637209. 9506. 1938508. 13120. 301299.
$ 52090-¢ 106000 0. 0. 0. 0. 6613. -4658625. 2203. 532126. 8817. -4126299.
S 100000-Cxxx)x%* 0. 0. 0. 0 429. -1008092. 1. 150. 460, -1007942.
TOTALS 187006. -12946812. J2062. 8320531. 563363. -110970911. 123873. 31910755, 897270. -79060156.
RETURNS FOR BOTH TYPES DEDUCTION

SENENNNE-S 0 11. -2672. 1072. 1536156, 11. -2672. 1036, 1586216. 232. - 13854,
s 0-% 5000 101770. -38319%7. 27262. 7€61122. 101903. -3836350. 29112. 8212331. 316133. 164920098.
oS 509¢~5 1¢CO0 96669, -97128531. 69692, 13196741. 186298, -26591177. 66376, 19723200. 1946478, -15972139.
§ 16000-3 20003 2201. -286859. 17622. 12163042.- 256033. =55726947. 138960. 69170700. 226512. <=40369766,
s zocca—g 3c060 0. 0. 1797. 7640726, 135902. -32722299. 1564956. 66577619. 100958, ~17140153.
$ Soogc—a %0090 0. 0. 136. 266599, 66837. -29207172. 137574. 61943078. 36580. -2271110.
$ 60030-$ 50000 0. 0. 133. 656213. 26272. -5301385. 79396, 37452223. 13120. 301299.
2 50000~< 100000 0. 0. 295. 1446388, 47328. -25687139. 35481. 21821473. 8817. -/#126299.
1C0030-Sxppupnx 9 -632270. 76. 1311058. 12580. -34958385. 2630. 83346347. 460, ~-10079462.

e T e e e e = - S e e = = - - e n - -

= TOTALS 200660. -16272599. ge86l. 46219345. 831219. -210033524. 6668556. 274833187. 897270. =-79060156.




7. FLAT TAX RATE ON FAGI - TAX YEAR 1933 POHE ON 08/31/82 PAGE 52
TABLE 7A(1). AVERAGE INCOINET TAX RATES BY INCOME CLASS, DEDUCTION 1YPE, AND FILING STATUS.

T e e e e e e e o e e e e o e e e e e e e e e e e e e e e o e e e e 0 e e o e = 4 2 o . e 2 o 2 e e e 0 2 0 e e

TAX RATE CONMFUTED OH
FEDERAL ADJUSTED CROSS INCOME 1
UNDER PLAN X

ITEMIZED DEDUCTIONS

ORIGINAL MARRIED JOINT MARRIED COIBINED MARRIED SEPARATE SINGLE FILERS - ALL FILERS

INCoNE . .

CLASS oLD NEW oLD NEW oLD NEW oLD NEW oLD NEW
SUMNNUXNN - 0 0.1 1.7 0.1 0.9 0.0 2.1 0.0 1.0 0.1 1.5
s 0-5 5900 0.0 2.0 6.2 1.1 0.0 1.1 0.1 1.3 0.1 1.5
s 5000-5 17300 0.3 2.8 0.2 2.7 2.5 1.7 1.3 2.1 0.8 2.4
$  10000-$ 20000 3.0 6.8 2.4 5.0 6.5 4.9 6.5 6.7 3.6 6.9
$  20000-6 30009 5.3 6.9 5.3 7.0 6.3 6.8 6.9 7.0 5.7 7.0
$  10000-5 60000 8.0 8.0 6.2 7.9 9.0 8.1 7.9 7.9 7.0 7.9
$  40000-5 50000 8.8 8.6 7.6 2.5 9.0 8.7 3.1 8.5 7.6 8.5
$§ 50000-$ 100090 5.9 8.3 8.4 8.4 9.6 8.7 9.0 8.6 8.5 8.6
S 100000-SXX¥XKXM¥ 9.3 8.4 9.8 3.5 10.9 8.8 9.3 8.5 9.7 8.5

6.7 7.1 6.9 7.8 6.9 6.5 5.8 6.0 6.7 7.6
STANDARD DEDUCTIONS
ORIGINAL A MARRIED JOINT MARRIED COMBIHED MARRIED SEPARATE SINGLE FILERS ALL FILERS

1:CCHE .

CLASS oLD NEW oLD NEW oLD NEW oLD NEW oLD NEW
(33833388 1 i} 0.0 0.0 0.0 1.9 0.0 0.0 0.0 0.0 0.0 1.9
s 0-3 5000 0.0 0.6 0.0 1.6 0.6 0.3 0.5 0.3 0.3 0.5
s 5000-5  100C9 0.5 1.0 0.3 1.9 3.6 2.5 3.0 1.0 2.3 1.1
$  10500-8 270en 6.1 6.0 4.0 6.7 7.1 4.5 6.6 6.6 6.0 6.6
$  20500-$¢ 30009 7.5 6.3 6.6 6.9 8.9 6.3 £.6 6.9 7.6 6.8
$  I0000-5 &GO00 5.0 4.9 7.5 7.9 10.1 7.9 9.2 8.0 7.6 7.6
$  40000-5 50000 12.9 8.7 3.0 8.2 0.0 0.0 9.9 8.6 8.2 8.3
$ 50000-$ 100000 11.2 8.5 9.0 8.3 11.7 8.7 10.0 8.5 9.3 8.4
S 100000-5)XXX¥eNx 10.2 8.1 10.9 9.2 0.0 0.0 10.9 9.0 10.8 9.0

3.7 3.6 6.6 6.9 6.6 4.5 5.6 4.0 5.6 6.8
ALL DEDUCTIONS
O§IgéﬁéL MARRIED JOINT MARRIED COMBINED MARRIED SEPARATE SINGLE FILERS ALL FILERS
CLASS oLD HEW oLD NEW oLD NEW oLD NEW oLD NEW
emSUREREYEN .G 8 0.1 1.7 0.1 1.0 0.0 2.1 0.0 1.0 ' 0.1
s 0-¢ €000 0.0 0.9 0.1 1.6 0.5 0.5 0.5 0.4 0.3 %:2
s 5000-5 10060 0.5 1.6 0.2 2.4 3.4 2.3 2.6 1.3 1.8 1.5
$  1C000-5 20000 3.5 6.5 2.3 5.0 6.2 6.7 6.0 4.6 6.8 6.7
$ 20000-5  3C200 6.2 6.8 5.6 7.0 8.0 6.3 7.7 6.9 6.6 6.9
$ 30000~ 40009 7.6 7.5 6.8 7.9 9.3 8.0 8.6 7.9 7.1 7.8
S  40C00-3 0000 9.0 8.6 7.5 8.4 9.0 8.7 3.4 8.6 7.7 8.6
$ 50000-$ 100000 9.0 8.3 8.5 8.6 9.9 8.7 9.2 8.6 8.6 8.6
=3 100000-Sx¥xxxvxx ---2;3 -~_§;i 9.9 2.5 10.9 2.3 9.5 8.6 9.8 3. s

——— - - —-— - - - ————
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7% FLAT TAX RATE ON FAGI - TAX YEAR 1933

TACLE 1.
PROJECTED
NUii3ZR OF
RETURNS
PERCENT CHANGE
IN TAX LIABILITY
PRESENTLY TAXABLE
TAX IKCNREASE
0 - 2 25715.
2 - ] cf£d62.
G - 6 2%216.
6 - 10 55755.
10 - 25 142970.
25 - uux 27331¢0.
TAXAJLE INCREASE 558005.
NO CHANCE 18393.
TAX DECPEASE
0 - 5 619665.
5 - 10 63750.
10 - 15 73050,
15 - 20 856570.
20 - 25 71667,
<5 - 30 7%226.
30 - 40 72017.
43 - 50 50079.
59 - 99 73C68.
93 - uxH% 200994.
TAXABLE DECREASE 831219.
TEXATLE SUBTOTAL 1391118.

PRESEHNTLY NON-TAXABLE

DONE OMN 08/31/82
EFFECTS OF FROFOSED TAX LAW CHAHNGE BY PERCEHNT CHANGE IH TAX LIAFILITY PAGE 18
RETURNS FOR ALL AGI CLASSES )
RETURNS FOR BOTH TYPES DEDUCTIOH

ALL FILERS .

AGGREGATE AVERAGE PERCEMTAGE ORIGINAL ORIGINAL
TAX CHANGE TAX DISTRIBUTION TOTAL AGI TAX TOTAL

CHANGE OF RETURNS (THOUSANDS)  (THOUSANDS)

6125648 . 26. 1.0 1.) 941363, 60378.
2000104%. 71. 2.C 3.) 1964709. 67395.
2932683, 112. 2.C 5.) 951269. 53663.
9507376 163. 3.0 8.) 2016307 120010.
64007611. 303. 3.0 16.) 4870806 . 265275.
1695647515. 605 . 16.C 32.) 7065393 265511.
2286133642, 610. 32.¢ 32.) 16889832. 8640254,

0. 0. 0.¢ 32.) 38012. 2642. §
')

-3503663. -61. 4.0 36.) 2232955. 166913.
-12959711. -203. 6.( 39.) 2623335. 165319.
-25455911. -364. 6.( 43.) 2751127. 201611.
-41550521. -492. 5.0 643.) 3155641. 260629,
-34252353, -679. 6.0 52.) 2124711. 1576430,
-25035926. -320. 6.( 57.) 1662396 92333.
~20535508. -287. 6.0 61.) 10396400, 53628.
-12762353. -255. 3.0 66.) 538589. 23330,
-19116743. -245. 6.( 68.) 734153, 28955.
-16333091. -72. 12.¢ 80.) 1067560 14356.
-210033526. ~253. 48.¢ 68.) 17560018, 1138933,
18530313, 13. 80.¢ 80.) 36467862, 1981828.
—  NO CHANGE 263518, 0. 0. 15.¢ 95.) 1666476. 0.
TAX IHCREASE 23361. 66219345, 520. 5.€100.) 682056. 0.
TOTALS 176436497, 66799663, 37. 100.€100.) 35296392. 1931828.




zg

. % FLAT TAX RATE ON FAGI - TAX YEAR 1583

ABSCLUTE CHANGE
IN TAX LIABILITY

PRESENTLY TAXABLE
:TAX IKNCREASE

DGVLOOOVY

0

50
100
250
500
1600

- $ 53
- $ 109
- $ 250
- $ 500
- $ 1¢6C3O
- Sxuxy¥

TAXADLE INCREASE

NO CHANGE
TAX DECREASE
3~ 5 50
50 - $ 1c9
ico - ¢ 250
250 - 5 530
500 - § 1003
106C0 = Sxrxuux

GPOVLLYLY

TAXABLE DECREASE
TAYABLE SUBTOTAL

TASLE 2.

DONE OX

08/31/82

EFFECTS OF PROPOSED TAX LAW CH/HGE BY ABSCLUTE CHANGE IN TAX LIA3ZILITY

Y e o e e e S e T e e - " ———— — _ — — = e o o —_—— ——— - — o

PROJECTED
NUMDER OF
RETURNS

67256,
€35301.
162262.
155526.
130566.
33999.

553005.
1393.
1477469.
$6774.
303096.
231778.
3043%.
21349.
831219.

1391118.

PFZSENTLY NON-TAXABLE

$
$
$
$
$
S

TOTALS

0

50
100
250
500
1000

TAX INCREASE

- $ 50
- $ 1900
- $§ 250
- % 509
- $ 1000
- GRUWKM

HCM-TAXABLE INCR

10 CHANGE

10868.

95352.
239235.
21943.
12211.
10329.

83361.
263513.

1763497

RETURNS

FOR ALL AGI

CLASSES

RETURNS FOR BOTH TYFES DEDUCTION

AGGREGATE
TAX CHANGE

1175534,
3592835,
264395966.
57677602.
89765210.
52200394,

228613842.
.

~3604503.
-706646465.
-56274662.
-73262215.
-20219568.
-69628312.

-210033524.
18580318.

2670645,
635732.
3335348,
7315699.
8185786.
25376185.

66219345,
0.

66799663,

25.
76,
171.
370,
637.

1535.

610.

~264.
-73

~-136.
-316.
-663.
-2325.

-253.

13.

37. 1

ALL FILERS
AVERAGE PERCENTAGE
TAX DISTRIBUTION
CHANGE OF RETURHS

NNV
AN A
ot

(¥
s N
. .
~ o~
[N
NN
L)
~

641.)
66.)
664.)
77.)
79.)
80.)

63.)
80.2

o »n b
Q O =NWNOP
. . NN
~n -~ lalalalalala]

30.)
81.)
82.)
84.)
86.)
85.)

5.)
15.(¢100.)

T bt bt ot ok ot et
' e e e e e
-~ e Xeala el

00.€100.)

ORIGINAL
TOTAL AGI
(THOUSANDS?

1153307.
1252906.
3975108.
§7614675.

351292.
16415763 .

16839832.
38012.

1537233.
1322162,
%6250645.
5638555.
16622464.
27564799.

175640018.
364667362.

52173.
49712.
155023.
156726.
111997.
156623.

6820564.
146676.

35296392.

ORIGINAL
TAX TOTAL
(THOUSANDS)

66218.
69665,
215654,
239660.
197233.
53970.

860256.
2642,
63252.
66819.
252785,
357903.
132931.
237192.
1138933.

1981828.

o (-] ooocoaco
D )

1981828.

PAGE 23
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TABLE 1
MARRIED JOINT 2 DEPENDENTS
DEDUCTIONS ARE 0 PERCENT OF AGI

[}
TAX STRUCTURE AFTER 1981 SESSION - 1983 7% TAX RATE ON FAGI - TAX YEAR 1933
TAX AS PERCENT OF TAX AS PERCENT OF
TAX  ecmmmme e TAX e
MGI TAXABLE AFTER MGI TVBL NGI TAXABLE AFTER MGI TXBL
INCONE CREDIT IKkC INCOME CREDIT INC
4000 3656 ] 0.8 0.0 4000 4000 0 0.0 0.0
S300 45350 9 0.0 0.0 5000 5000 0 0.0 0.0
€009 54¢7 (] 0.0 0.0 6000 6000 0 0.0 0.0
7000 5613 33 g.a7 0.51 7900 7000 10 0.14 0.1
8000 7253 111 1.39 1.53 2000 8000 80 1.00 1.0
$0CD 8656 197 2.19 2.46 9000 9000 150 1.67 1.6
10000 83321 233 2.83 3.18 10000 100600 220 2.20 2.2
11000 9453 357 3.34 3.79 11090 110G0 290 2.66 2.6
12000 10673 456 3.20 %.35 120090 12000 360 3.00 3.0
13070 11257 565 4.22 %.87 13000 13000 430 3.31 3.3
14000 12035 6al %.58 5.33 14000 14000 500 3.57 3.5
15000 12581% 733 %.29 5.72 15000 15000 570 3.80 3.8
20000 16533 1237 6.18 7.64% 20000 200900 920 4.60 q.6
25000 20214 1754 7.02 8.63 25000 25090 1270 5.08 5.0
32000 23572 2236 7.61 9.53 30009 30090 1620 5.60 5.6
350G0 27676 2226 8.07 10.2¢ 35000 35000 1970 5.63 5.6
60000 31216 3359 8.40 10.76 40000 40000 2320 ©5.80 5.8
50300 37823 %385 5.77 11.59 50000 50000 3020 6.06 6.0
75000 52645 6321 9.09 12.96 75900 75000 %770 6.36 6.3
100000 66676 9112 9.11 13.71 100000 100000 6520 6.52 6.5
DEDUCTIONS ARE 16 PERCENT OF INCOME
40C0 3420 0 0.0 0.0 6000 4000 0 0.0 0.0
S300 6275 0 0.0 0.0 5000 5000 0 0.0 0.0
6000 5130 0 0.0 0.0 6000 6000 0 0.0 0.0
7050 57L5 0 0.0 0.0 7000 7000 10 0.14 0.1¢6
8CGO 6773 66 0.82 0.97 8000 8000 &0 1.00 1.00
9200 7516 137 1.52 1.82 9000 9000 159 1.67 1.67
10000 82649 215 2.15 2.61 10090 100090 220 2.20 2.20
11000 8572 261 2.65 3.26 11000 11co0 2990 2.66 2.66
12000 9537 347 3.006 3.79 12000 12000 360 3.00 3.00
13000 102339 645 3.a2 .23 13000 13000 430 3.31 3.31
14000 11092 523 3.77 6.76 16000 16000 500 3.57 3.57
15000 117746 512 6.08 5.19 15000 15000 570 3.80 3.80
200090 15361 1070 5.35 6.97 20000 20000 920 %.60 %.60
25000 18723 1548 6.19 3.280 25000 25000 12790 5.08 5.08
30000 22@”2 2339 6.3 9.15 30000 30000 1529 5.40 5.40
35900 25553 2515 7.19 9.8% 35000 35000 1970 5.63 5.63
40000 25746 2275 7.46 10. 25 40000 40000 2320 5.80 5.80
50000 36454 3399 7.20 11.24 50000 50000 3020 6.06 6.06
75C00 65331 6115 3.15 12.64 75000 75000 4770 6.36 6.36
100060 60567 3199 8.29 13.45 100000 100000 6520 6.52 6.52

NOHOoOHOVODONI-ONONG N

TAX CHANGE

AMOUNT PERCENT

0 0.0

0 0.0

0 0.0

-23 -69.70
=31 -27.93
-47 -23.86
-63 -22.26
-77 -20.98
-96 -21.05
-118 ~21.53
-141 ~22.00
-163 -22.26
-317 Qo -25.63
“!8{0 i "27.59
-666 1= =29.07
-856 - ~30,26
-1039 -30.93
-1365 -31.13
-2051 -30.07
-2592 -28.45
0 0.0

0 0.0

0 0.0
10 13383333
16 21.21
13 9.49
5 2.33
-1 -0.34%
-7 -1.91
-15 ~3.37
~28 -5.30
-42 -6.86
=150 -164.02
-278 -17.96
-419 ~20.55
-545 -21.67
-656 ~22.04
-879 -22.5%
-13645 -22.00
-1679 -20.48




TARLY
MARRIED JOINT 2 DEPENDENTS
DCDUCTICNS ARE 20 PERCENT OF AGI

I
TAX STRUCTURE AFTER 1981 SESSIOH - 1983 7% TAX RATE OMN FAGI - TAX YEAR 1983
TAX AS PERCENT OF TAX AS PERCENT OF
TAXY memmeerm e TAX  —mrmmmmmmeme e . TAX CHANGE
MG TAXARLE AFTER 1'G1 TXBL MGI TAXADLE AFTER MGI TXBL ~  mememeeee—cr e
INCOTIE CREDIT INC INCOME CREDIT IHC AMOUNT PERCENT
6990 3257 0 0.0 0.0 4000 4000 0 0.0 0.9 0 0.0
5500 «071 0 0.0 0.0 5300 5000 0 0.0 0.0 0 0.0
6C30 6314 0 0.0 0.0 6000 6000 0 0.0 0.0 0 0.0
7000 S76G9 0 0.0 0.0 7000 7000 10 0.16 0.16 10 1313283
2500 €263 36 0.65 0.56 5000 8000 80 1.60 1.00 56 122.22
cgue 7139 100 1.11 1.40 9000 9000 150 1.67 1.67 50 50.00
10069 7242 172 1.72 2.19 10000 10000 220 2.20 2.20 48 27.91
119¢C0 G224 264 2.22 2.36 11000 11000 2250 2.66 2.66 46 18.385
123% 9153 15 2.63 3.42 12900 12000 360 3.00 3.00 %5 16.29
13900 5350 325 2.95 3.90 13000 13030 430 3.31 3.31 45 11.69
14002 10537 662 3.30 6.X3 14000 14000 500 3.57 3.57 338 8.23
15049 11236 564 3.66 .85 15000 15C02 570 3.80 3.80 24 .60
2T020 14585 $39 6. .90 6.67 20000 20000 920 6.60 G.60 -60 -6.12¢
25590 15964 14626 5.71 7.91 25000 25000 1270 5.08 5.08 -158 -11.06“
32000 21342 1503 6.3% 8,92 30000 35000 1620 5.40 5.690 -283 -16.87k)
35C39 26504 2361 6.75 9.64 35000 35900 1970 5.63 5.63 -391 -16.56
43900 273583 26137 7.92 10.18 40000 40000 2320 5.80 5.30 ~-487 ~17.35
50000 33371 3693 7.39 11.07 50000 50000 3020 6.06 6.06 -673 -18.22
75000 45549 5312 7.75 12.69 75000 75000 4770 6.36 6.36 -1062" -17.93
100009 58687 7822 7.82 13.33 100000 100000 6520 6.52 6.52 -1302 -16.65
DEDUCTIONS ARE 25 PERCENT OF INCOME
6209 3053 0 6.0 0.0 4000 4000 0 0.0 0.0 0 6.0
55900 3517 0 0.0 0.0 5000 5000 0 0.0 0.0 0 6.0
60C0 6339 0 0.0 0.0 6000 6000 0 0.0 0.0 0 0.0
7033 5244 ] 0.0 0.0 7000 7030 10 0.16 0.16 10 WM NHER
&93° 6060 0 0.0 0.0 8000 8000 30 1.00 1.00 80 HARUUNMR
5000 €692 57 0.63 0.85 2030 9000 150 1.67 1.67 93 163.16
10000 7333 119 1.19 1.62 looo00 10009 220 2.20 2.20 101 86.87
11000 7966 185 1.63 2.32 11000 11000 290 2.66 2.66 105 56.76
12730 8413 256 2.12 2.25 12000 12000 360 3.00 3.00 106 %1.73
13¢c00 9274 323 2.643 3.48 13000 13000 630 3.31 3.31 107 33.13
16009 9531 393 2.81 3.96 14000 14000 500 3.57 3.57 107 27.23
159¢C9 105353 X3 3.12 %.62 15000 15000 570 3.80 3.50 102 21.79
20009 13340 853 %.36 6.27 20000 20000 920 4.60 6.60 52 5.99
25900 17024 1291 5.16 7.58 25000 25000 1270 5.C8 5.08 -21 -1.63
ggoco 27156 1733 5.78 2.59 30000 30000 1620 5.40 5.40 -113 -6.52
Z5¢c00 23144 2167 6.19 3.36 35000 35000 19790 5.63 5.63 -197 -9.09
cnreao 26077 2589 6.67 9.93 40000 60090 2320 5.80 5.80 -269 -10.39
50000 31676 3431 ¢.36 10.83 50000 50000 3020 6.04 6.906 =411 ~11.98
‘75000 66353 5432 7.26 12.27 75000 75000 4770 6.36 6.26 ~662 -12.19
100000 55337 7350 7.35 13.16 100000 io0c0c00 6520 6.52 6.52 ~-830 ~11.29




TAX STRUCTURE AFTER 1931 SESSION - 1983

- - e - e - — - — —— W~ —_— —— ————— - ——

TAX  —mmmmmmm e
MGI  TAXABLE AFTER MGI TBL
INCO:E CREDIT Ilic
6000 3866 0 0.0 0.0
5000 6530 0 0.0 0.0
5050 5437 0 0.0 0.0
7590 6613 0 0.0 0.0
§320 7252 0 0.0 0.0
9000 8379 31 0.36 0.38
100C0 8510 89 0.59 1.00
11000 97¢9 151 1.37 1.56
12909 10506 217 1.31 2.07
1395¢ 11233 208 2.22 2.55
1600 12045 561 2.58 2.99
15930 12845 432 2.28 3.36
20029 15530 516 6.03 %.39
25090 29336 1234 4.96 6.05
¥0000 23710 1657 5.52 6.93
15600 27277 2031 5.97 7.66
400C0 10515 2519 6.30 8.25
50030 36556 3383 6.77 9.17
75000 51481 5501 7.33 10.69
100000 65116 7610 7.61 11.69
6090 3919 0 0.9 0.0
5900 €276 0 0.0 0.0
6060 5130 0 .0 0.0
7020 5955 0 0.9 0.0
5090 6757 0 0.0, 0.0
$500 7532 0 .0 0.0
10000 8269 2% 0.26 0.29
110C0 5374 74 0.67 0.82
1200 9714 132 1.10 1.36
13000 10619 155 1.45 1.50
14000 11126 244 1.74 2.19
15900 115628 306 2.94% 2.59
230100 15416 €46 3.22 4.18
25000 12753 1926 4.10 5.40
30009 223°8 1427 6.76 6.37
35520 25597 1831 5.23 7.13
€0020 22523 2239 5.60 7.76
50000 34251 3754 6.11 8.76
75000 ¢£239 5019 6.69 10.23
107000 61539 67564 6.95 11.23

DEDUCTIONS ARE

TIBRLE 2
MAPRIED SEPAFATE 70-30 2 DFP!UNDENTS

0 PERCENT OF ASI

7% TAX RATE ON FAGI - TAX YEAR 1983

TAX  ——m—mmm e
MGI TAXABLE AFTER MGI TXBL ~
INCOME CREDIT INC
4000 4060 0 0.0 0.0
5000 50900 0 0.0 0.0
6000 6000 0 0.0 0.0
7000 7000 10 0.14 0.16
8C00 8000 80 1.00 1.00
90C0 €000 1590 1.67 1.67
10000 10C00 220 2.20 2.20
11000 11000 290 2.66 2.66
12000 12009 360 3.00 3.00
13000 13000 430 3.31 3.31
149000 14000 500 3.57 3.57
15000 15ce0 5790 3.80 3.80
20000 20000 920 %.60 4.¢0
250909 25000 1270 5.08 5.08
30000 3go00 1620 5.63 5.640
350¢C0 35900 1970 5.63 5.63
40000 60000 2320 5.80 5.80
50000 50000 3020 6.06 6.06
75000 75000 %770 6.36 6.36
100000 100000 6520 6.52 6.52
DEDUCTIONS ARE 16 PERCENT OF INCOME
4000 4000 0 0.0 0.0
5000 5000 L) 0.0 0.0
6000 6000 0 0.0 0.0
7000 7000 10 0.16 0.14
8300 8000 50 1.00 1.00
9090 9000 150 1.67 1.67
10000 10000 220 2.20 2.20
11000 11000 290 2.64 2.66
12000 12000 360 3.00 5.00
13000 13000 430 3.31 3.31
14000 - 14000 500 3.57 3.57
15000 15000 570 3.80 3.80
20000 20000 920 %.60 $.60
25000 25000 1270 5.08 5.08
3eo00 30Co0 1620 5.640 5.40
35000 35000 1570 5.63 5.63
40000 40000 2320 5.30 5.89
50000 50000 3020 6.064 6.04
75000 75000 4770 6.36 6.36
100000 100000 6520 6.52 6.52

TAX CHANGE

AMOUNT PERCENT

0 6.0

0 0.0

0 0.0

10 13313323
80 HUMEHUMNN
119 383.87
131 167.19
139 92.05
163 65.90
142 %9.31
139 38.50
138 31.96
106 A 12.75
36 3 2.92
-37 - =2.23
-121 W -5.79
~-199 -7.90
-363 -10.73
-731 -13.29
-1090 -164.32
0 6.0

0 0.0

0 0.0
io0 WHENNNKY
80 13332223
150 EUMAHKKK
196 816.67
216 291.89
228 172.73
2n2 128.72
256 106,92
264 86 .27
276 %2.86
266 26.02
193 13.52
139 7.59
81 3.62
-34 -1.11
-269 -4.96
-436 ~-6.26




TARVE .
MARRIED SEPARATE 70-30 2 DEPEMNDENTS
DEDUCTIONS ARE 20 PERCENT OF AGI

TAX STRUCTUZE AFTER 1981 SESSIOM - 1983 ' 7% TAX RATE ON FAGI - TAX YEAR 1933
ECENT OF TAX AS PERCENT OF
TAY Iff—f§~ig—gg ————— TAYX ———-——-;———--;;B[ " TAX CHANGE

AXA2L AFTER MGI TXBL MGI TAXABLE AFTER MGI = TXBL = meemmmmmrrrmce e — ==

Mol TIHCOHE CREDIT INC INCOME CREDIT INC AMOUNT PERCENT

67200 3255 0 0.0 .0 4000 4000 0 0.0 0.0 0 0.0

5300 4u7 0 0 0.0 0.0 5000 5000 0 0.0 0.0 0 0.0

6C09D 4835 0 0.0 0.0 6000 6000 0 0.0 0.0 0 0.0
7009 56739 0 0.0 0.0 7000 7000 10 0.16 0.16 10 13333338
cCti0 6461 0 0.0 0.0 3000 8000 80 1.00 1.00 80 363036 3 )3 % ¥
Q020 7165 0 0.0 0.0 9000 9300 150 1.67 1.67 150 1 3.3.3.8:2 2.3
10320 7862 0 g.¢ 0.0 10000 10C00 220 2.20 2.20 520 13332 332
110900 8E46 41 0.37 0.43 11000 11000 290 g.SQ 2.66 249 607.32
12009 $225 83 0.74 0.95 12000 12009 360 3.00 3.00 271 304.49
15000 €350 160 1.03 1.42 13000 13000 430 3.31 3.31 29%0 207.16
16050 10559 193 1.33 1.83 14000 14000 500 §.57 3.57 307 159.07
150679 11271 269 1.¢66 2.21 150¢C0 15000 570 53.80 3.80 321 128.92
202¢T0 14737 571 2.85 3.87 20000 20009 9290 4.60 6.60 349 61.12
25060 12123 924 3.70 5.03 25000 250900 1270 5.08 5.03 366 37.45
39¢90 21478 1299 6.33 6.06 30000 30000 1620 5.40 5.60 321 264.71
35C0¢0 26543 1550 6.83 6.86 35000 35000 1979 5.63 5.63 280 16.57
65009 27763 2376 5.19 7.48 40000 60000 23290 5.80 5.80 244 11.75
590090 135338 2858 5.72 8.50 50000 50000 3020 6.06 6.04 162 5.67
75000 67027 6736 6.31 10.08 75000 75000 6770 6.36 6.36 34 0.72
1c00cC0 £93158 6595 6.59 11.11 100000 100000 6520 6.52 6.52 -75 ~-1.14

DEDUCTIONS ARE 25 PERCENT OF INCOME

%CJ0 3053 0 0.0 0.0 4000 40090 0 0.0 0.0 0 0.0
5960 3C16 0 0.0 0.0 5000 5000 0 0.0 0.0 0 0.0
6230 4230 0 0.0 0.0 6000 6000 0 0.0 0.0 0 0.0
7300 5343 0 0.0 0.0 7000 7000 10 0.1¢6 0.16 10 12223338
8303 60546 ] 0.¢C 0.0 £000 83000 80 1.00 1.00 80 MK A NN
3000 6707 0 0.0 0.0 9000 °000 150 1.67 1.67 150 13 .3.3.2.3 £ 2
17050 7353 0 0.0 0.0 10000 1000090 2290 2.20 2.20 220 HAHAEREN
11390 7987 0 c.o 0.0 11000 11000 290 2.66 2.646 29¢ 3306 ¥ K
12002 35%5 446 0.37 0.51 12000 © 12000 360 3.00 3.00 316 718.18
13230 9303 90 0.69 0.97 13000 13900 430 3.31 3.31 340 377.78
14009 93563 137 0.93 1.38 14000 14000 500 3.57 3.57 363 266,96
15000 10623 139 1.26 1.73 15000 15000 570 . 3.80 3.80 381 201.59
20000 13372 45 2.40 3.46 20000 20900 920 4.60 %.60 439 91.27
2%309 171¢6 76% 3.20 4.67 25000 25000 1270 5.08 5.03 471 58.95
Jacoo 20261 1156 3.85 5.70 30000 30000 1620 5.40 5.40 %66 60.33
3sC00 23227 1506 4.30 6.47 35000 35000 1970 5.63 5.63 464 30.81
691799 26235 1876 6 .68 7.16 ’ 40000 60000 2320 5.80 5.80 666 23.80
59200 31905 2605 5.21 3.16 50090 50000 3gzo0 6.06 6.0¢% 615 15.93
7520¢ 46717 6603 5.87 3.85 75000 75000 4770 6.36 6.36 367 8.34
1ctoo000 56508 6145 6.16 10.37 100000 100000 6520 6.52 6.52 375 6.10

)

7=




TABLE 6

=)

SINGLE FILER 0 DFPENDENTS
DEDUCTIONS ARE 0 PERCENT OF AGI L
TAX STRUCTURE AFTER 1981 SESSION - 1933 7% TAX RATE ON FAGI - TAX YEAR 1983
TAX AS FERCENT OF TAX AS PERCENT OF
TAX  =memclemmmooeee TAX  —mmmmmmmme e - TAX CHANGE
MGI  TANARLE AFTER NGI TXBL MGI  TAXABLE AFTER MGI TYBL  mmeemeee— e
INC3IIE CREDIT INC INCOME CREDIT IHC AMOUNT PERCENT
6030 35%6 47 1.17 1.31 4000 4000 0 .0 0.0 -47 -100.00
5590 4393 97 1.96 2.21 5000 5000 0 0.0 0.0 -97 -100.00
60C0 5135 156 2.60 3.01 6000 6000 0 0.0 0.0 ~156 -100.00
7020 5066 215 3.11 3.66 7000 7000 10 .16 0.16 -208 -95.641
5300 6743 23 3.61 4.29 3000 8099 80 1.00 1.00 -209 -72.32
5039 7521 355 4.06 6.35 9000 9500 150 1.67 1.67 -215 ~58.90
10920 §291 466 .66 5.38 10000 10000 229 2.20 2.20 -226 -50.67
11293 ces2 526 6.78 5.81 11000 11000 290 2.64 2.66 -236 -44.87
12000 gse3 656 5.05 6.13 12000 12000 360 3.00 3.00 -2646 -40.59
131700 19356 651 5.32 6.55 13700 13009 630 3.31 3.31 -261 -37.77
16090 11250 779 5.56 6.90 16003 14000 500 3.57 3.57 -279 -35.82
15000 12916 365 5.77 7.20 15000 15009 570 3.80 3.80 -295 -34.10
25050 15473 1313 6.56 8.47 20090 20000 920 .60 6.60 - -393 -29.93
25007 13773 1758 7.03 9.36 25000 25900 1270 5.08 5.03 -683 -27.76
30000 21551 2205 7.36 10.09 30000 30000 1620 5.640 5.40 -583 -26.63 1
35369 . 23795 2674 7.66 10.66 35000 35000 1979 5.63 5.63 -706 -26.33
4CC50 25155 3117 7.79 11.067 4000 40000 2320 5.80 5.80 -797 -25.57
50000 33330 4000 8.00 11.81 50000 50000 3020 6.064 6.06 -980 -26.50
75000 65525 6101 °  8.13 13.00 75000 75000 4770 6.36 6.36 -1331 -21.82
106000 59650 2208 §.21 13.76 100000 100000 6520 6.52 6.52 -1683 -20.57
DEDUCTIONS ARE 16 PERCENT OF INCOME
%000 3362 33 0.52 0.99 4000 4009 0 0.0 0.0 -33 . -100.00
5260 4073 75 1.52 1.5 5000 5000 0 0.0 0.0 -76 -100.00
6000 4733 126 2.10 2.63 6090 6000 0 0.0 0.0 -126 ~100.00
7000 56°5 179 2.56 3.26 7000 7000 ° 10 0.16 0.16 -169 -96.61
$200 6135 239 2.99 3.3 8000 8900 5 1.00 1.00 -159 -66.53
3000 6379 303 3.37 .60 9000 8300 150 1.67 1.67 -153 -50.50
100600 7553 371 3.71 4.8 10000 10000 220 2.20 2.20 -151 ~540.70
11229 2267 444 6.06 5.37 11000 11000 250 2.66 2.66 -156 -36.68
12209 5984 519 $.32 5.78 12000 12000 360 3.60 3.00 -159 -30.66
13699 9553 594 .57 6.13 13000 13000 430 3.31 3.31 -164 -27.61
16000 10330 672 4.80 6.647 14000 16000 500 3.57 3.57 -172 -25.60
159€3 11687 755 5.03 6.21 15000 15000 570 3.80 3.80 -185 -26.50
20000 16454 1175 5.28 8.13 20000 20000 920 4.60 .60 - -255 -21.70
25003 17669 1559 6.40 9.06 25000 25000 1270 5.03 5.08 -329 -20.58
30000 26737 2043 6.51 3.85 30000 30060 1620 5.640 5.40 -423 -20.70
35009 23720 2474 7.07 10.43 . 35000 35000 1570 5.63 5.63 -506 -20.37
49000 25548 2554 7.21 10.26 40000 40000 2320 5.50 5.30 -566 -19.56
59000 31551 3597 7.39 11.53 50000 50000 3020 6.04 6.06 -677 -18.31
75000 44030 5622 7.50  12.77 75000 75000 4770 6.36 6.36 -852 -15.15
100000 55355 76497 7.50 13.54 100000 100000 6520 6.52 6.52 -977 -13.03

i




In. E 64
SINGLE FILFR 0 DEPENDENTS

DEDUCTIONS ARE .'0 PERCENT OF AGI

7% TAX RATE ON FAGI - TAX YEAR 1983

T e s o "~ —— — T —— Y~ —— o " . A — o

TAX STRUCTURE AFTER 1981 SESSIOM - 1983

- — > > . " —— A ———— = - - -

TAY  ~mcmeecc— e TAX  mmmmmmm e TAX CHANGE
MGI TAXATLE AFTER MGI TXBL MGI TAXABLE AFTER MGI TXBL = emeecemrmccmcmm e
INCOIE CREDIT IHC INCIME CREDIT INC AMOUNT PERCEN
4000 3179 22 D.55 0.69 4000 4000 0 0.0 0.0 -22 -100.0 .
5000 3369 64 1.28 1.65 5000 5000 0 0.0 0.0 -64 -100.0.1
6030 4539 107 1.78 2.36 6000 6000 0 0.0 0.0 -107 -100.0
7020 5200 157 2.264 3.02 7000 7000 10 0.14 0.16 -1647 -93.63
S0C9 5352 209 2.61 3.57 5000 8000 80 1.00 l1.00 -129 -61.72
30C0 6°25% 270 3.00 .16 9000 9000 150 1.67 1.67 -120 ~66.45%
+-10000 7210 332 3.32 6.60 16000 10000 220 2.20 2.20 =112 -33.73
11C00 7274 600 3.67 5.12 11000 11000 2980 2.66 2.66 -116 -28.22
12030 3579 677 3.%7 5.56 12930 12000 360 3.00 3J.o0 -117 -26.53
15000 9253 5648 6.22 5.92 13000 13000 430 3.31 3.31 -1138 -21.53
46020 9523 §13 q.%1 6.22 14000 14060 500 3.57 3.57 ~118 ~-19.03
15%5¢C3 16377 6%6 §.66 6.57 15000 15000 570 3.80 3.80 -126 -18.1
<0360 133535 1063 5.46 7.90 2G000 20600 920 6,60 4.60 -173 ¢ -15.8"7
; 250G 15516 1502 6.01 8.3 25000 25300 1270 5.08 5.08 -232 P ~15.64 .
30000 17506 1921 6.60 9.65 30060 30000 1620 5.40 5.40 =301 t’ -15.6.
35009 22757 2334 6.67 10.26 35000 35000 1970 5.63 5.63 -36¢6 ) -15.67
;%0230 25535 2733 6.83 10.72 40000 40000 2320 5.80 5.80 =613 -15.14%
52000 337¢9 3507 7.01 11.62 50000 50000 3020 6.04 6.0¢6 -487 -13.3%
-25000 %2503 £368 7.16 12.63 75000 75000 4770 6.36 6.36 -598 ~11.1%
0goco 53319 7160 7.16 13.43 100000 100000 6520 6.52 6.52 -660 -8.9"
S DEDUCTIOHNS ARE 25 PERCENT OF INCOME

6000 2275 10 0.25 0.36 4000 4000 0 0.0 6.0 ~-10 =100.9.
5930 3sle 63 0.96 1.33 5000 5000 0 0.0 0.0 ~-68 -100.0.
603 6233 g5 1.62 2.01 6000 6200 0 0.0 0.0 -85 -100.07%
7099 396 130 1.36 2.683 7000 7000 19 0.14 0.16 -120 -92.34
330¢C 5470 178 2.22 3.25 8300 8000 80 1.00 1.00 ~-93 -55.0]
.SCJ0 612 233 2.59 3.80 3000 9000 150 1.67 1.67 ~-83 ~35.¢€/
10093 6753 262 2.%2 %.30 Jogoo 10000 220 2.20 2.20 -72 -26G.¢6 ¢
11000 767 356 3.26 %$.79 11000 11000 290 2.64 2.6% -66 ~18.5¢
i2¢¢00 8072 423 3.52 5.26 12000 12000 360 3.00 3.00 -63 -16.8"
12069 3715 %51 3.78 5.63 13000 13000 430 3.31 3.31 -61 -12.4:
. 14000 9351 553 3.99 5.97 14000 14000 500 3.57 3.57 -53 -10. 3¢
15660 $979 625 4.17 6.26 15300 15000 570 3.50 3.80 ~55 -8.&1
29000 130451 $71 4.95 7.53 2¢000 20000 920 %.60 .60 ~71 ~7.1¢
25070 1599¢ 1330 5.52 8.63 25000 25000 1270 5.08 5.03 -1190 -7.97
390500 13519 17646 5.53 9.37 30000 30000 1620 5.40 5.640 ~164 -8.14
3seon 21555 21690 6.17 10.03 35000 35000 1370 5.63 5.63 -190 -86.8¢(
62629 27202 2545 6.3 10.52 40000 40000 320 5.80 5.80 ~225 ~-8.8¢
500090 29152 3270 6.5% 11.21 50000 50000 3g2¢c 6.06 6.04 -250 =-7.¢!

7TC00 30518 5060 6.72 12.44 75000 75000 6779 6.36 6.36 -270 =5.2
100000 0774 6738 6.76 13.27 100000 100000 65290 6.52 6.52 -2138 ~3.2








